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SUB J : REPLACEMENT FOR F- 104 

REF: SAE 05 1920Z APR 75 

1. DE VOLKSKRANT, INDEPENDENT LEFT-WING DAILY, RAN STORY 
ON APRIL 5 TITLED "PRICE OF F-16 INCREASES BY MILLIONS." 
ARTICLE BASED ON STORY IN US TRADE PAPER "AEROSPACE DAILY" 
IN ISSUE OF APRIL 4. ACCORDING TO ARTICLE, COST OF F-16 WAS 
ALREADY 2.5 MILLION GUILDERS (APPROXIMATELY $1 MILLION) 

PER AIRCRAFT MORE THAN ORIGINALLY ESTIMATED. INCREASES 
CAUSED BY DESIGN CHANGES, .E. LENGTHENING NOSE AND 

AND STRENGTHENING WINGS AND TAIL SECTIONS, AND FACT 
ELECTRONIC EQUIPMENT WILL BE FAR MORE EXPENSIVE THAN 
ANTICIPATED. 

2. DE VOLKSKRANT REPORTS US AIR FORCE IS MAKING 
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REDUCTION OF NUMBER OF PROTOTYPES FROM 15 TO 12 IS 
GIVEN AS EXAMPLE OF COST-CUTTING EFFORT. 

3. SECRETARY OF AIR FORCE MCLUCAS IS ALLEGED TO 

HAVE ATTEMPTED TO KEEP THESE PRICE PROBLEMS FROM BECOMING 
PUBLIC KNOWLEDTE UNTIL AFTER EUROPEAN CONSORTIUM HAD 
MADE ITS DECISION. US AIR FORCE IS ALSO REPUTED TO BE 
CONCERNED AS TO WHAT EFFECT RUMORS OF COST INCREASES 
WOULD HAVE ON US CONGRESS. PAPER POINTS OUT CONGRESS 
STILL HAS TO APPROVE PURCHASE OF 650 F-16'S WHICH US 
AIR FORCE HAS REQUESTED. ARTICLE NOTED US AIR FORCE 
WOULD BE IN VERY DIFFICULT POSITION IF ACTUAL PRICE 
WERE TO EXCEED "NOT TO EXCEED PRICE" OFFERED TO 
CONSORTIUM. US CONGRESS WOULD BE VERY RELUCTANT 
AUTHORIZE PAYMENT PER AIRCRAFT THAT WAS MORE THAN THAT 
BEING MADE BY CONSORTIUM MEMBERS. SIMILAR STORY CARRIED 
IN SEVERAL OTHER PAPERS ON MONDAY. 

4. VOLKSKRANT ARTICLE IS GRIST FOR MILLS OF LABOR 
PARLIAMENTARIANS SUCH AS DANKERT, DE VRIES AND 
TER BEEK WHO ARE AGAINST THE PURCHASE OF THE F-16 BY 
THE NETHERLANDS. ALL THREE GAVE INTERVIEWS OVER THE 
WEEKEND ATTACKING DEFENSE MINISTER VREDELING AND HIS 
RECOMMENDATION THAT THE F-16 SHOULD BE SELECTED AS THE 
F-104 SUCCESSOR. ALL GAVE F-16'S COST AS ONE OF 
REASONS FOR NOT SELECTING F-16. 

5. MOD INFORMATION DIRECTOR SLIGTING TOLD DCM TODAY 
THAT ASSURANCES FROM ASSISTANT SECRETARY SHRONTZ 
(REFTEL) RE NO PRICE INCREASES WERE MOST HELPFUL AND 
WOULD ENABLE MOD TO SET PUBLIC RECORD STRAIGHT. IN 
ADDITION. DUTCH AIR FORCE SOURCES EMPHATICALLY STATE 
THAT THE PERSONAL ASSURANCE FROM THE ASSISTANT SECRETARY 
WILL ENABLE THEM TO HANDLE ANY QUESTIONS WHICH MAY ARISE 
DUE TO VOLKSKRANT ARTICLE. HOWEVER, THE VOLKSKRANT 
STORY HAS CERTAINLY ADDED MORE OIL TO A HOT 

FIRE AND MADE IT MORE CERTAIN THAT THE F-16'S 
POTENTIAL SELECTION FOR THE DUTCH AIR FORCE WILL BE ONE 
OF THE PRINCIPAL QUESTIONS OF CONTROVERSY AT THE 
LABOR PARTY CONGRESS WHICH BEGINS APRIL 10. 
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